
COMMONWEALTH OF KENTUCKY 

BEFORE THE runLic SERVICE COMMISSION 

In tho Matter oft 

CASE NO. ~ i - i m - ~  
THE NOTICE OF PURCHASED OAS 1 
ADJUSTMENT FILING OF 0 L H OAS 1 
COMPANY, INC. ) 

O R D E R  

On January 13, 1992, the Commiseion l roued  it8 Ordor in Care 

No, 91-127 approvlnp cartaln adjurtments In rnten and provldlnp 

under certain condltlona for the further adjustment of much ratoo 
when the wholerralo coat of gas ir  increared or docroased or a 
refund 1s rncetvsd. 

On June 3, 1993, 0 L H Oar Company, Inc. ( " e  L HI') flled ita 

quartorly gas cost adjustment ("(ICA'l), which i r  propored to becomo 
effective for the calondar quarter beglnnlnp July I, 1993, to 

remain In effect until Octobcr 1, 1993. 

After reviewing the record In thio cas0 and boinp othorwlro 
sufflciently advlsed, the Commlrslon findo that, 

1. 6 L H'B notlco of June 3,  1993 ret out certaln revlrlona 
in rates which 0 L H proposed to place into effect, oald r ~ t e r  

being designod to paas on to Ita cuotomers ltr wholorale fncroare 
in 986 CO6t. B L H miocalcul~ted it. OXpOCtOd pa8 Cost ("EGC") by 

fsi1Lng to price all its purCh8.eE from e L S 011 c (I88 Company at 

the effective rate. Correcting thlr error resultn in an EGC of 
83.84G4, an increase of .31 cent# per Mcf. 

2, 6 L H ' s  notice ret out no refund adjustment. 



3 .  B & H ' s  notice set out a current quarter actual 

adjustment in the amount of 4 cents per Hcf to compensate for 

underrecovery of gas cost by the company through the operation of 

its gas cost recovery procedure during the monthe of January, 

February and March 1993. B & H did not uee the EOC in effect 

during those months in calculating its underrecovery, nor did it 

use the actual sales figures for January and February. The current 

quarter actual adjustment should be 1.68 cents per Mcf. B & H 

neglected to include correct previous quarter adjustments in ite 

total adjustment. The correct total adjuetment of .006 cente per 

Mcf is designed to correct the current under-collection am well am 

under- or over-collections from previoue quartere. 

4 .  B & H I S  notice set out no balance adjuetment. A balance 

adjustment should have been calculated to compeneate for remaining 

under- or over-collections from an expired actual adjuetment. 

Using information available in B & H ' s  filinge, the balance 

adjustment should be .35 cents per Mcf. 

5. The combined effect of the above adjUEtmentS is B & H'e 

corrected gas cost recovery rate ("GCR") in the amount of $3.8559 

per Mcf, which is a decrease of 3.86 cento per Mcf from ite laet 

approved rates. 

6. B & H's adjustment in ratee, set out in the Appendix to 

this Order, pursuant to the GCA provisions approved by the 

Commission in its Order in Case NO. 91-127 dated January 13, 1992, 
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i a  fair, juet, and re~eonable, In tho publle lntereer, and should 
be effective wlth eervlce rendered on and a f t e r  duly 1, 1093.  

IT I8 THERE:FORLC ORDERnD that8 
1. The ratee proposed by L4 I II  be and they hereby ~ c ( t  

donied. 

2. The ratee In the Appendlx, aktaohed horeto and 
inoorporatad heraln,  are Bilr, J u B ~ ,  end rrreonrblo and ace 

approved affectlve wlth earvlaa rondered an rnd a f t e r  July 1, 1P93. 

3. Within 30 days of tha date of thle Order,  B I H ehrl l  
fila with this Commieelon lte revieed tarifffa aottlnq out the rate8 
authorlcsd hareln. 

Done at Frankfort, Kentuaky, thlo asrd drry of June, 1.993, 

ATTEST I 

4 ThJUb 
Executive Direator 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 91-127-F DATED JUNE 23, 1993 

The following rate8 and charges are prescribed for the 

customers served by B & H O m  Company, Inc. All other raten and 

charges not specifically mentioned herein ahall remain the same an 

thoee in effect under authority of thir Commission prior to the 

date of thie Order. 

RATES I 
Gas Copt 
Recovery 

Be80 Rate Rate Total 

Firet 2 Mcf 84.7930 87.7023 812 4961 
Next 8 Mcf 1.9788 3.8559 
Next 20 Mcf 1.5611 3.8559 
Over 30 Mcf 1.3103 3.8559 

5.8347 
5.4170 
5.1662 

A eurcharge in the amount of 3 cent8 per Mcf shall be added to 

the above rates until the obligation owed Kentucky West Virginia 

Gae Company has been discharged or ie recalculated. 


